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2008 Interim Results Presentation 0
19 February 2008 FOSTER'S

Geour

Outlook Statement Disclaimer

Foster's Group Limited advises that the following
presentation contains forward looking statements
which may be subject to significant uncertainties

outside of Foster's control.

No representation is made as to the accuracy or
refiability of forecasts or the assumptions on which
they are based.

Actual future events may vary from these forecasts
and you are cautioned not to place undue reliance
on any forward locking statement.
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Trevor O’Hoy

Chief Executive
Officer

2008 Interim Results Summary

Constant
Currency

Reported

Net Sales Revenue

f 3.2%

., 0.5%

$2,356

EBITS

f 9.1%

f 3.5%

$635

EBITS Margin

f 140 bpts

f 100 bpts

26.9%

Eamings per Share o

f 15.4%

f 9.7%

20.1¢

Cash Conversion

f 17.8 pts

Unisas otherwise statad, 2l figures are continuing business befora significant items and SGARA
1. Continuing and discontinued business before significant items and SGARA

85.9%

-----




2008 Interim Results Scorecard

%] AAP eamings growth

Americas earnings growth

| EMEA eamings growth

| BCS' costs in line with expectations

| Wine costs in ling with expectations

%] Cash generation and capital management

1. Bawr, Cider, Spirits and RTDs

Australia, Asia and Pacific - BCS
Volume and Revenue Growth

* Revenue up 5.3%
Total N
- Continuation of above category

growth in premium import

Premium + Domestic premium brand building
and pricing discipline

R r * Robust Pure Blonde and Cariton
egula Dry growth delivering regular
category mix benefit
Mid + Continued growth in Cariton
Draught, lower VB regular volume
Light * VB Mid and Crown Gold capluring

mid-strength category share

Other

&l
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~ Global Wine
Volume and Revenue Growth

. + § global wine brands constant
Total Wine currency revenue up 2.9%
» Beringer constant currency
Beringer revenue up strangly
* Lindemans and Wolf Blass growth
Lindemans driven by EMEA
+ Strong Rosernount growth in
Penfolds EMEA and AAP
+ Penfolds reduced focus of lower
Rosemount tiers
+ Strong growth from Yellowglen,
Wolf Blass Matua and Gabbiano
. + De-emphasis of cask and low
YG/Mat/Gab. margin wine in Australia
A5 10 -5 0 5 10 15 0'7
WVolume @Revenue
1 Yellowglen, Matua & Gabbiano

Angus McKay

Chief Financial
Officer




Key Financials

Constant
Currency Reported
Change Change 1H 08
Earnings Net Sales Revenue +3.2% -0.5% $2,356m
EBITS +0.1% +3.5% $635m
Net Profit (" +11.4% +6.0% $394m
Eamings per share ( +15.4% +9.7% 20.1¢
Cash Flow Cash Conversion +17.8pts 85.9%
Cash Flow after Dividends »+200.0% $288m
Net Debt +$232m®@ $2,801m
Returns Dividend +11.6% 12.00¢

Unlass otherwise stated, all figures ane continuing business before significant items and SGARA
1. Continuing and discontinued business befone significant items and SGARA
2. Movement from 30 June 2007

Net Profit before Significant items an
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Australia, Asia and Pacific

Lo ' 1]

Volume (L cases m's)

Volume down 1.9%
+ BCS volume down 0.8% to 59.8 million cases
+  Wine volume down 9.7% to 5.8 miliion cases

1,543
1,815

Net sales revenue up 3.1%, constant currency up 3.2%
+ Constant currency BCS revenue up 5.4% to $1,217.1 million
+ Constant currency wine revenue down 3.9% to $345.5 million

NSR ($m's)
188 EBITS up 14.1%, constant currency up 13.2%
518 » Constant currency BCS EBITS up 8.3%
+ Constant currency wine EBITS up 48.2%
+ Constant currency EBITS margins up 2.9 pis
EBITS {$m's)
| Shird RUT: :osm?s'7

Australia, Asia and Pacific - BCS

Volume down 1.0%

0.3 538
+ AAP Beer volume down 1.1%
» Australia BCS volume down 1.0%
Volume {3L cases m's)
1,217 Net sales revenue up 5.3%, constant currency up 5.4%
1,158 + AAP beer revenue up 6.4%
*  AAP BCS revenue per cass up 6.2%
NSR ($m's)
43304 EBITS up 9.4%, constant currency up 8.3%
%) + EBITS margins up 1.3 pts
* Mix adjusted Australia BCS unit cost of goods up 3.1%
+ $17.8 million asset sale profits
EBITS {$m's) + 34,9 million Australian logistics transformation costs
1407 @ 1H03 0'7
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Australia, Asia and Pacific - Wine

[ 1]

Volume (L cases m's)

Volume down 9.7%

Botiled wine volume down 5.4%
Reduced volume of cask and low/negative margin products

Australian distributor re-alignment

NSR {$m's}

Net sales revenue down 3.9%, constant currency down 3.9%

Constant currency revenus per case up 6.4%
Significant contribution from mix
Price increase throughout the region

821

EBITS ($m's)

W 1HOT W 1H4S

EBITS up 47.9%, constant currency up 48.2%

Wolf Blass packaging and export logistic cost overruns in the prios period
Underlying EBITS growlh mid-teens
Key contributors mix and price

iver

Americas

Valume (3L cases m's)

Volume flat, wine volume up 2.4%

-

Beringer California Collection up 17.6%
Californian wine up 11.0%
Australiap wine down 8.7%,

NSR [$m's)

Not Sales Rovenue down 11.3%, conatant currency wine up 0.3%

Californian wine constant currency revenue increased

Australian wine constant currency revenue decreased

144.8

EBITS ($m's)

E1HOT B 1Hos

EBITS down 32.2%, constant currency EBITS down 11.9%

.

Constant currency margins down 2.5 peints, mix and cost of goods
Califomnia vintage 2008
Significant increase in US glasy costs




Europe, Middle East and Africa

[ * ]
54

Volume ($L cases m's)

Volume up 8.3%, wine volume up 9.4%
+ UK wine volume up 8.0%
+ Continental Europe wine volume up 11.3%

Net sales revenue up 5.0%, wine constant currency revenue up 11.4%

118 = * UK constant currency wine revenue up 8.0%
+ Continental Europe constant cumrency wine revenue up 12.8%
= Wine constant currency revenue per case up 1.9%, pricing in
N3R {$m's} Continental Europe
4 EBITS up 16.5%, constant currancy EBITS up 22.9%
* Constant cumrency EBITS margins up 1.9 points, driven by price, mix
n7 and efficiency reafisation
« Cost savings from in-market packaging
EBITS ($m's)

W tHo? W THo2

Fﬂiﬂgk

Global Wine

.1 n.2

Volume {($L casea m's)

Volume up 0.2%

» Austrafian wine volume down 4.0%

« Californian wine volume up 9.8%

+ Strong growth from other regions off low base

N3K [$rm's)

MNat sales revenus down 8.1%, constant currency revenue up 1.0%

* Austrafian wine constant cumency revenue per case up 2.2%, -
pricing and premium betitled wine focus

+ Californian wine constani currency revenue per case down 5.2% driven
by H108 mix

mas

.y

EBITS (§m's)

S 1HOT 8 1HOS

EBITS down 5.9%, constant currency EBITS up 10.8%
+ Constant currency EBITS margins up 1.8 points
+  Constant currency unit Cost of Goods up moderately

[t




Australian Vintage 2007

Indicative Australian FY08 Volume Indicative phasing of incremental
by Vintage Release Vintage 2007 cost to future years
|07

» Blend of vintages sold in any year
«  Majority of volume sold in any year is from

aV0s AVOE BPre-VOs 100% .

"B EEBE

_
A

Fros FY 0% FY 10 Beyond FY
10

Phasing differs for each vintage, grape price
movements rarely uniform across grades

past thres vintages *  Vintage 2007 higher cost than vintage 2006,

lower yieids in premium / dryland regions

Vintage 2007 cost of goods impact spread
over 4+ years, weighted to FY09 and FY10

FOSTERY

areer

Vintage Outlook

g‘:ﬂ"_;omla Similar size and cost to Vintage 2006

Vintage Excellant quality expected across all varieties and regions
g::stra"a" Comfortable with current grape commitments

Vintage Expect 2008 vintage to be similar size to the 2007 vintage:

~ Intand irrigated region yields impacted by reduced water availability
~  Premium region yields expected to be above 2007 vintage
— Foster's owned vineyard yields expected to be above 2007
Likely to result in further decline in industry bulk wine surplus
At this early stage overall 2008 vintage costs expected to be slightly above
vintage 2007, increases weighted to irigated commercial grades




Currency Sensitivities

Group
Wine Profit
Selected EBITS Bafore Tax
Currency {$m's) ($m's)
Impact of FX on 14 07 1H 08
Ho3 AUDIUSD 76.60 86.73 (30.7) (18.3)
AUDIGEP 40,37 42,65 (11.3) (10.5)
Other 8.0 6.7
Total (35.9) (20.1)
2H 08 1H 08 Sensitivity
Indicative AUD/USD 86.78 1¢ change 3z 21
Sensitivities
AUD/GBP 42.65 1p change 4.2 4.0
Q

Cash Flow and Net Debt

Atm
3,000 - 2446  (8%.2)
2,800.8
2,750 J 3613 . -
25804 (811.7)
2 P
500 z000] 03 1.1 l
2,250 4 724 [(322) -_—
8.2
Tk L]
2,000
1,780 1 Operating cash flow after
dividends Up >200% to $288m
‘Md FYE Nt OCPMT et tvtarenl Tan Mol Capes  Dividamds Nt Sigaificant Buy Back ATO Diapuind FI & Wninrenl W 45 el
Dubt Divestmanis & . & Paymaat R Sunga [ ]
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Capital Structure and Debt Profile

Debt Portfolio

Debt Maturity

2,800
2,000
1,500
1,000

+ BBB/Baaz (Stable Qutiock) credit rating
« Gearing 63%, Interest cover 7.8x
» 52% floating, 48% fixed

«  Gross debt weighted average maturity 7.4
years

Froa FY 03 FY 10 Beyond FY
10

+  $1.3 billien committed undrawn facilitios
+  $341.7 million cash on hand
*  $590 million of bank debt to be re-

financed over the next 12 months

.....

Scott Weiss

Managing Director
Americas




Americas — Retail Market Review

US Off Premise Retail Sales Trends - % Volume Growth vs. LY
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Wine sustained strong growth in the first three quarters

Wine turned sharply down in November and December
Retailers reduced merchandising support for all wine

Blush and Australian segments declined ahead of the category
Wine began to rebound in January

¥

ey

Americas — Foster’s Retail Review

Foster's US Off Premise Retail Sales Trends - % Volume Growth vs, LY
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Source: AC Nialsen

Fosters trends refiected the category downtum in November and December
Foster's portfolio results mixed

Blush decline reflects segment and competition from multi-vanetal wines
Australia impacted by unique low-priced activity

Balance of portfolio reflects strong results in US$10+/botlle

et




Americas — Portfolio: . y
White Zinfandel and California Collectionsl

Beringer = Varietals include White Zinfandel {Blush}, Pinot Grigio, Chenin Blanc
Californla + Blush is Fosters largest selling wine brand
Collection

+ Each varietal holds #1 market share position

Brand = Blush category has been in long term decline
Performance - Recent performance impacted by:
— Competition from new multi-varietal

~ Marchandising losses to multi-varietal and higher price point wines

Outlook / + January 1, 2008 price increase
Activity + Launch of new Chardonnay varietal

+ Launch of new Beringar label

« Restore historic merchandising levels

Americas - Portfolio:

Australia sourced products
Australia sourced product — Off Premise Retail Sales Trends - % Volume Growth

%
.0 << - Qtity | Mthly - >>
200
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0.0 . v — v T il !
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Souice: AC Nislsen

+  Australian wine priced <56 per' bottle volume grew dramatically during the holidays while ali
other Australian brands declined

+  Action plan:
- Restore historic merchandise levels
- Sustain pesitive month-cn-month Resemount trends 0'7




Americas — Portfolio:

Balance of Portfolio ~
Balance of Portfolio — Off Premise Retail Sales Trends - % Volume Growth

%
160

<< Qrly | Mthiy - >>
1.0 —\‘—\\
5.01 '\—\\\ /
0.0 T . - - - —d
£0 \‘J

-10.0

Q1 Cyo7 Q2 CcYo7 Qycyor AWK end 4WK end £WK end 4WK end
200ct 17Nov 15Dec 12Jan

=8~ Total Foster's -4~ Foster's Balance
Source: AL Nielsen

+  Industry-leading growth in first thrée quarters of 2007
+  Holiday downtumn reflected category trends

« January rebound behind strong growth brands like Chateau St. Jean, new items like Beringer
Third Century, and segment leaders like Greg Norman Estates

+  Sustained merchandising 0'7
FOsTENS

Trevor O’Hoy

Chief Executive
Officer

e




‘Americas Outlook

Top Line * Beringer California Collection price rise
Growth +  Positive mix

«  \olume impacted by initiatives to reduce distributor inventores

«  Improved 2H mamings, fiscal 2008 eamnings to remain below prior year
Route To «  Increased resources applied to sales axacution, promotional planning
Market and analysis

» Focus on regaining share of chain store merchandising activity
Portfollo = Beringer California Collaction line extension

Sustaining Rosemount month on month trends
Continued growth in the US$10+ segment

)

Australia, Asia,

Pacific Outlook

Top Line » Beer volume, mix and pricing trends to continue
Growth = Good HZ growth in wine revenus, continued facus on premium bottled
wine
Route To + Qrganisation stability
Market +  Strengthening premium sales capability
« National roll out of sales excellence program
+  Integrated nationat business piatform nearing corpietion
Portfollo = Brand building and continued NPD momentum

Portfolio prigrtisation
Simplification and SKU reduction




EMEA Outlook

Top Line * UK market slowing
Growth +  Moderating volume growth in Continental Europe

»  Targeted promotional activity

+  Selective pricing
Route To *  Further distributor consolidation benefits
Market *+ UK impulse and convenience channel investment

*  Grow distribution in new markets
Portfolio »  Invest in driving Wolf Blass and Rosemount growth

* Lindeman’s Chile varietal extensions & South Africa launch

»  Gabbiano and Beringer development

".’?IE!"‘?

Group FY 08 Outlook
Revenue and = Continuation of 1H08 volume, revenue and EBITS trends
EBITS » Constant currency group EBITS growth similar to first half

+  FY08 constant currency EPS growth of approximately 10%
Cash Flow and + Cash conversion & 85 - 50% of EBITDAS
Balance Sheet *  Net Debt below 31 December 2007

+  Strong balance sheet, significant liquidity
Portfolio / * Australian beer business retains robust defensive characteristics
Strategy + Wine category growlh characteristics remain intact — but Foster's

underperforming the category
Foster's performance improvement drivers:
= Exetution end simplification
- - Greater source and sales region diversity




Supptementary information

FOSTER'S

LAN-L N4

J

Continuing business result

1H 03 1H &7 2H o7 FY 07

$m $m $m $m

Volume (9L m's} 843 85.0 77.5 162.5
NSR 2,358.3 2,367.8 2,187.4 4,555.2
EBITDAS 711.8 883.4 622.3 1,305.7
EBITAS 638.1 8168 5421 1,158.7
EBITS 6348 613.2 541.7 1,154.8
EBIT 638.7 601.8 515.0 1,116.8
Net Profit {pre- 395.2 3522 331 6853

Significant Items)

Continuing business befors significant items

iy




EPS Reconciliation

1H 08 EPS 1H 07 EPS
M fo $M fs
Net profit after tax isse 204 553.5 27.4
Less: Significant ltems (after tax) {2.2) {190.2)
Net profit after tax {before significant items) 356.4 20.3 3633 18.0
Add; SGARA (after tax) {2.9) 8.1
Net profit after tax {befora significant items &
SGARA) 393.5 20.1 371.5 184
Ciluted Weighted Average Shares $,953.1 2,023.0
Q
™ Significant ltems inchude continuing matarial items, discontinued material items and gains of jasses on sale  FOSTLAS
of discontinued operations

Cash Flow — Continuing Business

1H od 1H 07 Change

™ 1 %

Reported OCFPIT 601.6 457.5 ns

Add:  Significant ltems 9.5 40.8 78.7

Discontinued Operations 0.1 33.2) >(100.0}

Continuing business OCFPIT, 611.2 465.1 3.4
before Significant items

EBITDAS 711.8 683.4 4.2

Continuing business OCFPIT before Significant ltems 611.2 4651 34

* Cash Conversion 859 8.1 17.8pts

iaur




Continuing Business Free Cash
Flow pre Significant Items

1H 08 1H 07

$m $m

EBITDAS 711.8 683.4
Working Capital (79.8) < (297.9)
Other ltems (21.0) {0.4)
Continuing OCFPIT before significant items 611.2 4851
Met Interest Paid (83.2) (119.6)
Tax Paid (72.4) (113.0)
Continuing Net Operating Cash Flows before significants 455.6 2275
Net Capex 322 {55.3)
Dividends Paid ™ . (200.0) (190.0)
Fres Cash Flow after Dividends 287.8 {17.8)

M Exciudes the dividend component of the off-market share buy.back completed on 15 Cctober 2007 cos ng

Australia, Asia and Pacific

1H 08 1H 07 2H 07 FY 07
$m $m sm m
BCS Volume 59.8 0.3 54.1 114.4
Wine Volume 58 6.5 52 1.7
Total Volume ¢ 65.8 6.8 59.3 126.1
BCS NSR 1,217 1,151.9 1,038.5 2,190.4
Wine NSR M55 3594 31 690.5
Total NSR 1,562.6 1,514.9 1,366.0 2,880.9
BCS EBITS 433.4 ' 396.3 3258 7221
Wine EBITS 821 55.5 92.4 147.9
Total EBITS 5185 4518 418.2 870.0
EBIT 520.2 . 442.2 389.0 831.2
- o
1 91 cases (miltions) . FOsTINY




Americas

1H 08 1H 07 2H 07 FY 07
$m $m $m $m
BCS Volume 28 29 29 5.8
Wine Volume 10.2 a9 10.0 199
Total Volume 1 128 12.8 129 257
BCS NSR 30 22 19 4.1
Wine NSR 551.6 523.0 5928 1,215.8
Total NSR 554.6 625.2 5047 1.219.9
BCS EBITS 14 0.5 2.8 3
Wine EBITS 96.9 144 .4 108.5 2509
Total EBITS g98.3 144.9 109.3 2542
EBIT 97.7 143.1 111.8 254.9
Q9
FoaTHn

W gL, cases milions)

Europe, Middle East and Africa

1H 08 1H 07 2H 07 FY 07
$m $m $m $m
BCS Volume 08 0.7 08 1.3
Wine Volume 52 47 47 94
Total Volume 58 54 53 10.7
BCS NSR 6.9 7.5 6.7 14.2
Wine NSR 2322 220.2 220.0 440.2
Total NSR 2381 2277 228.7 454 .4
BCS EBITS 4.2 5.0 6.4 114
Wine EBITS 40.9 33.7 371 70.8
Total EBITS 45.1 38.7 43.5 82.2
EBIT 451 387 43.5 82.2
)
T

() 9L casas (miltions)




Global Wine

.

1H 08 1H 07 2H 07 FY Q7
$m $m $m $m
Volume 21.2 211 19.9 41.9
NSR 1,129.3 1,202.6 1,143.9 23485
EBITDAS 268.5 757 2802 5559
EBITAS 2213 236.8 236.2 473.0
EBITS 219.9 2336 236.0 469.8
EBIT 224.0 2222 209.3 431.5
Capex 20.1 5286 721 1247
of>
M g1, cases (mdlions) one
‘Debt Summary
1H 08 FY 07 1H 07
$m $m $m
Gross Debt  Gross Borrowings 3,160.4 2,874.5 344588
Debt Issuance Costs (19.1) (18.8) {20.2)
Fair Value Adjustment to fixed rate debt 725 2.4 36.0
Borrowings per balance sheet 32150 2,587.8 3,484 4
Net Debt Cash {341.7) (287.5) (344.0}
Fair Value of fixed rate debt hedges (71.3) {1.7) {35.8)
Nat Debt 2,800.8 2,568.6 3,0848
Debt AUD (AS) 11 A 512.2
Portfollo USD {USS) 25236 1,935.0 24779
GBP (GBP) 100.0 100.0 4218
Other {AS) 54.3 51.5 363
% Fixed - Gross Borrowings 48% 49% 49%
Weighted avarage maturity of gross debt 7.4 yrs 8.7 yrs

86
i




Capital Structure

Gearing Group Interest Cover ®

iy 18

7 &0 ¥
‘.
s 48 48
‘.
:.
z.
1.
o.
THOB FYOS 1HO7 FYOT 1HOS 1H08  FYOs 1HOT  FYO7  1HO3

1, EBITS Intarast cover rii

Definitions

Exchange rate .

Average exchangs rates usad for profit and loss purposes in the 8 months ended 31 December 2007 are: $A1 = SUS
0.8678 (2008 $A1 = SUS 0.76680), SA1 = GBP 0.4285 (2008: $A1 = GBP 0.4037). Period end exchange rates usad for
balance sheet items are: $A1 = SUS 0.8770 (2008: $A1 = $US 0.7911), $A1 = GBP 0.4356 (2008: $A1 = GBP 0.4028).

Constznt Cumency

Throughout this presentation constant currency assumes cument and prior pericd eamings of self-sustaining foreign
operations are transtatsd and cross border transactions are transacted al current year exchange rates.

Discontinued Business

Wine Clubs & Services, Aslan brawing businessas and residual Australian Leisure and Hospitality.
Slgnificant tams

Significant Items include continuing matarial items, discontinued material items and gains or losses on sale of discontinued
operations

EBIT

Continuing business eamings bafore interast, tax and significant items.

EBITS .

Continuing business samings bafore interest, tax, significant items and SGARA.

EBITDAS

Contiritting business eamings before interest, tax, depreciation, amortisation, significant items & SGARA.
Continulng business OCFPIT

Continuing business operating cash flow bafore cash recaipts and payments associated with significant items and other
one-off transactions and prior to interest and tax.

SOARA
Austrakan Intsmational accounting standard AASB141 “Agriculture”. 0‘7
W
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17 Southbank Boulevard Southbank Victoria 3006 Australia
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FOSTER'S

GROUP

Inspiring Global Enjoyment
APPENDIX 4D

Half Year Report
For the six months ended 31 December 2007

ABN 49 007 620 886

Results for announcement to the market

Extracts of the Foster's Group Limited results for the half year ended 31 December 2007.

$m

Total operating revenue down 0.7% to $2,455.2
Net profit for the period attributable to members down 28.0% to $398.6
Dividends Franked amount per

: : * Amount per security Security at 30% tax
Interim dividend 12.00¢ 12.00¢
Previous corresponding peried 10.75¢ 10.75¢
Record date for determining entitlements to the dividend 3 March 2008
Other information
Net tangible asset backing $0.55 per share (2006: $0.63 per share)

Further information:

Chris Knorr
Tel: +61 3 9633 2685
Mob: 61 417 033 623




Foster's Group Limited
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FOSTER'S

GROUP

19 February 2008
FOSTER’S FIRST HALF EARNINGS PER SHARE UP 9.7%

e Net profit' up 6.0% to $393.5 million

. Net sales revenue down 0.5% (constant currency up 3.2%) to $2.36 billion
EBITS margin up 1.0 percentage point (constant currency up 1.4 percentage
points) to 26.9%

. Cash flow after dividends increased to $288 miilion

. interim dividend up 11.6% to 12.0 cents per share

Foster's Group Limited (Foster's) today reported a 6.0% increase in first half net profit’ to
$393.5 million, with earnings per share' up 9.7% to 20.1 cents.

On a constant currency basis, net sales revenue increased 3.2%, earnings before interest
tax and SGARA (EBITS) increased 9.1% and earnings per share increased 15.4%.

“A shift toward premium products, improved pricing outcomes and the realisation of
efficiency benefits contributed to solid first haif growth in earnings”, said Chief Executive
Officer, Trevor O'Hoy.

“Performance in Australia, Asia, Pacific and Europe was strong, with improved product mix,
revenue growth and cost performance. However our North American earnings were
impacted by exchange rates, a slower US wine market in November and early December, a
decline in merchandising effectiveness and a planned change in mix”, Trevor said.

EBITS in the Australia, Asia and Pacific (AAP) region grew 14.1% (13.2% constant
currency) to $515.5 million with good growth in beer and premium wine. In Australia
Foster's growth in premium import and mid-strength beer was ahead of category rates
(Source: AC Nielsen).

AAP Beer Cider and Spirits/RTDs (BCS) EBITS increased 9.4% to $433.4 million and
included a $17.8 million profit on the sale of properties adjacent to the Abbotsford brewery
and $4.9 million in Australian logistics transformation costs. AAP wine EBITS increased
47.9% (48.2% constant currency) to $82.1 million driven by significant mix enhancement,
improved efficiencies and prior period packaging cost overruns no longer reported in the
AAP region.

EBITS in the Americas decreased 32.2% (11.9% constant currency) to $98.3 million,
impacted by softer sales for Australian wine, increased cost of goods and unfavourable
sales mix as distributors stocked Beringer White Zinfandel and California Collection wines
prior to the planned 1 January 2008 price rise.

A slow down in wine category growth in November and early December, and a reduced
share of major retail chain merchandising activity resulted in an increase in Foster's US
distributor inventories compared to the prior period.

' before significant items and SGARA (refer page 3)
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EBITS in Europe, Middle East and Africa (EMEA) grew 16.5% (22.9% constant currency),
benefiting from strong growth in the Nordics, selective price increases and cost savings from
the move to in-market packaging of some products.

Further initiatives in global supply have established increased flexibility and efficiency into
Foster's network. The transformation of Carlton and United Beverages, Southcorp and Beringer
Blass Australian logistics functions into a national purpose built network will be completed in the
second half.

“We've reduced our global warehouse network by 24 sites, and our global production network
by 12 sites over the past three years”, Trevor said. “With efficiency improving in our Napa and
Wolf Blass wine packaging facilities and Australian export logistics, we have built a flexible and
efficient platform from which to grow.”

On the back of solid earnings growth, Foster's continued to generate robust operating cash
flows. Cash conversion increased 17.8 percentage points to 85.9% of EBITDAS and cash
conversion in global wine increased 52 percentage points to 104.5% of EBITDAS. Cash ﬂow
after dividends increased to $288 million.

“Strong cash flow has become a hallmark of our business, with our first half performance in
wine a major achievement®, said Trevor. “Foster's remains in a solid financial position with
interest cover, gearing and net debt all well within target ranges.”

“Net debt is up $232.2 million since June 2007 as we completed a $350 million buy-back
program and made a $244.5 million payment in relation to a disputed tax assessment” said
Trevor.

“At the mid-point of fiscal 2008, our earnings outlook remains solid”, Trevor said. "“The US
market will remain challenging, however, we expect our business in the Americas to return to
constant currency earnings growth in the second half.

“I'm confident that we have built the right business model, the capability in our route-to-market
and the flexibility in our supply chain to continue sustained earnings growth™, Trevor said.

“We make great wine and have some wonderful global wine brands, but we are yet tc make it a
great business” said Trevor. “The Foster's management team and | are united in our resolve to
grow wine returns, and remain absolutely committed to driving shareholder value.”

Outlook

Foster's expects total group volume, and constant currency net sales revenue and EBITS
growth trends from the first half to continue into the second half. Fiscal 2008 constant currency
earnings per share (before significant items and SGARA) growth is expected to be
approximately 10%.

Further information:

Media Investors
Troy Hey Chris Knorr
Tel: +61 3 9633 2085 Tel: +61 3 9633 2685

Mob: +61 409 709 126 Mob: +61 417 033 623
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FINANCIAL COMMENTARY
6 Months to 31 Decembesr 2007 2006 2006 % Change
Reported Reported Constant Reported Constant
Currency Currency
$m $m $m
Net sales revenue'” 23563 2,367.8 22828 {0.5) 32
Australia, Asia and Pacific 5155 4518 4555 141 13.2
Americas 98.3 144.9 111.6 (32.2) (11.9)
Europe, Middle East and Africa 451 38.7 36.7 16.5 229
Corporate (24.3) {22.2) (22.1) (9.5) (10.0}
EBITS™ 634.6 613.2 581.7 35 9.1
SGARA 4.1 (11.4) (11.2) 136.0 136.6
EBIT 638.7 601.8 570.5 6.1 12.0
Net finance costs (81.3) {101.9) {96.3) 20.2 156
Continuing net profit before tax 557.4 499.9 474.2 11.5 17.5
Tax (158.7) (1449) (137.5) {9.5) {15.4)
Continuing net profit after tax 398.7 355.0 336.7 12.3 18.4
Minority Interests (3.5) (2.8) (2.8) (25.0) (25.0)
Continuing net profit after tax and minority
interests (before significant items) 395.2 352.2 333.9 12.2 18.4
Discontinued operations trading result after tax" 1.2 1.1 1.2 {89.2) (89.3)
Net Profit after tax (before significant items) 396.4 3633 345.1 9.1 14.9
Discontinued operations significant items™
{net of tax) 22 190.2 190.4 (98.8) (98.8)
Net profit after tax attributable to
members of Foster's Group Limited 398.6 553.5 535.5 {28.0) (25.6)
Net profit after tax (before significant items & SGARA} 3935 3714 353.1 6.0 11.4
EPS {before significant items & SGARA) 201 184 17.5 97 154
Reported EPS 20.4 274 26.5 (25.4) (22.9)
Average shares (number - million) 1,953.1 2,023.0 2,023.0

1 Refer recondiliation to the Income Statement on page 4

Exchangoe ratos: average exchange rates used for profit and loss purposes in H1 08 are: $A1 = $US 0.8678 {H1 07: $A1 = $US 0.7660), 3A1 =
GBP 0.4265 (H1 07: $A1 = GBP 0.4037). Pariod end sxchange rates used for balance sheet items are: $A1 = $US 0.877 (H1 07: $A1 =5US

0.7911), $A1 = GBP 0.4296 (H1 07: $A1=GBP 0.4029).

Constant currency: Throughout this report constant currency assumes current and prior eamings of seif-sustaining foreign cperations are
translated and cross border transactions are transacted at current year exchange rates,
SGARA: Austiralian International Accounting standard AASB 141 “Agriculture”
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RECONCILIATION TO THE INCOME STATEMENT

6 Months to 31 December Reference 2007 2006
Reported Reported

$m $m
Net Salas Revenue (NSR) Commentary - p3 2,356.3 2,367.8
Other Revenue 08.9 104.0
Total Revenue ] Income statement - p17 2,455.2 24718
EBITS Commentary - p3 834.6 813.2
SGARA : 4.1 (11.4}
Profit from continuing operations before tax Income statement - p17 §38.7 801.8
and finance costs
Discontinued operations trading result after tax Commentary - p3 1.2 . 1A
Profit after tax on divestment 2.2 190.2
Net profit from discontinued operations Income statement - p17 34 201.3
Net profit after tax before Significant items and Commentary - p3 393.5 3714
SGARA
Discontinued divestment result after tax 22 190.2
SGARA after tax 29 (8.1)
Net profit attributable to members of Foster's Income statement - p17 398.6 553.5
Group Limited
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FOSTER'S AUSTRALIA, ASIA AND PACIFIC

6 Months to 31 December 2007 2008 2006

Reported Reported Change Constant Change

Currency

Continuing Business pre Significant ltems $m $m % $m Yo
BCS Volume {millions 9L cases) 588 60.3 (1.0} 60.3 (1.0}
Wine Volume (million 9L cases) 58 6.5 9.7 6.5 (8.7)
Total Volume {millions 9L cases) 65.6 66.8 (1.9) 66.8 (1.9
BCS NSR 1,2171 1,155.5 53 1,155.2 5.4
Wine NSR 3455 3594 (3.9) 3596 (3.9
Total Net Sales Revenue 1,5626 15149 31 1,514.8 32
BCS EBITS 433.4 396.3 9.4 400.1 8.3
Wine EBITS 82.1 555 47.9 55.4 48.2
Total EBITS 515.5 451.8 14.1 455.5 13.2
EBITS / NSR Margin (%) 330 29.8 32pts 301 290pts

Australian Route to Market Model

Foster's Australian business is realising the benefits of recent organisational stability, and is
continuing to make incremental refinements to its sales model to improve customer service
and maximise opportunities arising from its integrated national business platform. In the first
half Foster's has strengthened its specialist wine and premium on-premise sales teams and
has introduced a specialist craft and premium import beer sales team.

Foster's is also continuing to invest in sales capability. In the first half Foster's completed a
sales excellence pilot program and in the second half will roll the program out nationally.

Brand prioritisation and portfolio simplification initiatives are continuing to gain momentum
with an ongoing reduction in stock keeping units during the first half. Advertising and
promotional investment remains in the target range of 8-10% of net sales revenue. The
success of brands such as Secret Stone and Carlton Dry during the period has also
highlighted Foster’s ability to seed products in the independent channel.

Foster's has made substantial progress in developing its integrated national business
platform. Single order and invoicing capability is in place nationally and single delivery
capability is becoming available with the transfermation of the Australian logistics network. In
the first half new multi-beverage warehouses were successfully commissioned in Melbourne
and Sydney and the national network is expected to be completed in the second half with the
commissioning of the new Brisbane warehouse. .

Beer, Cider and Spirits/RTD

AAP BCS EBITS increased 9.4% to $433.4 million with good growth in Australia and a lower
contribution from the Pacific. EBITS included a $17.8 million prefit on the sale of properties
adjacent to the Abbotsford brewery site and $4.8 million in Australian logistics transformation
costs.
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AAP beer net sales revenue increased 6.4%, In the imported premium segment in Australia,
Corona continues to lead growth with volume increasing 36.1%. In the premium domestic
segment Crown Lager pricing was re-positioned driving an expected reduction in volume.

Pure Blonde continues to be the key driver of total beer category value growth in Australia
(Source: AC Nielsen). Pure Blonde revenue increased over 100% and for the first time was
supported with a national television advertising campaign. Carlton Dry's re-launch as a
reduced carbohydrate beer has gained momentum and captured 16% share of the lower-
carbohydrate category (Source: AC Nielsen).

Carlton Draught revenue growth was solid and total VB revenue was in line with the prior
year. VB-Mid is performing well and is a key contributor to Foster's increased mid-strength
category share.

Excluding property sale profits and logistics transformation costs, Australian BCS mix
adjusted unit cost of goods increased 3.1% and continues to benefit from the consolidation of
production at larger more efficient sites. |n the first half the North Fremantle hrewery was
closed with production transferred to the Abbotsford and Cascade breweries.

Foster's continues to expect underlying Australian BCS mix adjusted unit cost of goods to
increase between 2% and 4% in fiscal 2008.

Wine

In the first half the AAP wine business has driven EBITS growth through increased focus on
margin expansion and profitable mix. ’

The decline in AAP wine volume reflects the ongoing de-emphasis of cask and low margin
commercial bottled wine, and a re-alignment of wholesaler inventories. Bottled wine volume
declined 5.4%, with a significant mix shift to more premium price points.

In Australia the re-alignment of wholesaler inventory levels included a reduction of overall
stock levels to reflect national accounts route to market changes and increased direct to
customer distribution.

Rosemount, Yellowglen, Matua and Annies Lane performed strongly. Rosemount was re-
launched in the first half in Asia.

Constant currency net sales revenue declined 3.9% with bottled wine constant currency net
sales revenue decreasing 3.6%. Constant currency net sales revenue per case increased
6.4% and included a significant contribution from mix and a benefit from price increases
throughout the region in the first half.

Constant currency wine EBITS increased 48.2% to $82.1 million and constant currency
EBITS margins increased 8.4 percentage points to 23.8%.

A major contributor to EBITS growth was a reduction in costs reported in the AAP region
associated with inefficiencies at the Wolf Blass packaging facility and Australian export
logistics. In the first half of fiscal 2007, higher than anticipated costs associated with the Wolf
Blass packaging facility and Australian export logistics of approximately $15 million were
included in the AAP region. The implementation of efficiency initiatives has improved
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performance in line with expectations, however, in accordance with Foster's historic practice,
the remaining costs are now incorporated into product cost of goods for all sales regions.

Underlying percentage growth in AAP wine EBITS was in the mid-teens. Key contributors
were enhanced mix from strong premium bottled wine growth, reduced volume of cask and
low value wine, pricing and lower first half cost of goods in advance of vintage changeover to
the higher cost Australian 2007 vintage.

Foster's expects improved AAP wine volume in the second half and a return to revenue
growth.

FOSTER’S AMERICAS

6 Months to 31 December 2007 2006 2006

Reported Reported Change Constant Change

Currency

Continuing Business pre Significant ltems $m $m % $m %
BCS Velume {millions 9L cases) 2.6 29 (1.1} 29 (7.1}
Wine Volume (million 9L cases) 10.2 99 24 9.9 2.4
Total Volume (millions 9L cases) 12.8 12.8 0.2 12.8 0.2
BCS NSR 3.0 2.2 36.4 2.2 36.4
Wine NSR 551.6 623.0 (11.5) 549.9 0.3
Total Net Sales Revenue 554.6 625.2 (11.3) 552.1 . 0.5.
BCS EBITS 1.4 0.5 180.0 0.6 1333
Wine EBITS 96.9 144.4 (32.9) 111.0 (12.7)
Taotal EBITS 98.3 144.9 (32.2) 111.6 (11.9)
EBITS / NSR Margin (%) . 17.7 23.2 (5.5)pts 20.2 {2.5)pts

September quarter performance in the Americas was solid, however, performance in the
December quarter was challenging, as a slow down in the US consumer environment in
November and early December coincided with a decline in Foster's merchandising activity.

Foster's implemented a number of initiatives in the first half to improve merchandising /
promotional investment discipline. These initiatives were expected to result in some
moderation in volume growth, particularly for Foster's Australian wines. The implementation
coincided with a deterioration in consumer confidence in November and December, and an
increase in competitor merchandising activity. As a result December quarter retail sales of
Foster's wines were significantly lower than anticipated.

Foster's has subsequently increased the allocation of resources to sales execution, and
promotion planning and analysis, and expects to see the benefits from these activities flow
through in the fourth quarter.

The decline in December quarter retail sales is reflected in Australian wine shipments which
were down 8.7% with constant currency net sales revenue down 7.2%. Constant currency
net sales revenue per case of Australian wines increased 1.6% with the Little Penguin,
Rosemount, Penfolds and Wolf Blass benefiling from selective price increases, and a
contribution from mix.
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Californian wine volume increased 11% and included strong growth in wines in the above
$US10 segment, the launch of the Beringer California Collection Chardonnay and a
significant benefit from a planned distributor buy-in of Beringer California Collection wines
(including Beringer White Zinfandel) ahead of 1 January 2008 price increases. Californian
wine constant currency net sales revenue increased 4.7% with the 5.7% decline in constant
currency net sales revenue per case primarily driven by mix as a consequence of the buy-in.

In the second half Foster's expects strong growth in Californian wine constant currency net
sales revenue per case with a benefit from Beringer California Collection price increases and
the reversal of first half mix trends. Beringer California Collection performance since the 1
January 2008 price increase has been in line with expectations.

Distributor inventories at 31 December 2007 were approximately 15% above the prior period.
Approximately half of the increase was planned as part of the Beringer California Collection
price increase. The balance of the increase was a consequence of the decline in December
quarter retail sales. In the second half shipments will be impacted by Foster's initiatives to
reduce US distributor inventories.

Constant currency earnings in the Americas have been impacted by higher wine cost of
goods and mix. The increase in wine unit cost of goods reflects the impact of an increasing
portion of wine sales from the higher cost Californian 2006 vintage, a significant increase in
glass costs in the US, and higher transportation and energy costs.

Fosters expects an improved constant currency EBITS performance in the second half,
however, full year constant currency EBITS is expected to remain below the prior year.

FOSTER'’S EUROPE, MIDDLE EAST AND AFRICA

6 Months to 31 December 2007 2006 2006

Reported Reported Change Constant Change

Currency

Continuing Business pre Significant tems $m $m % $m %
BCS Volume (millions 9L cases) 0.6 0.7 0.7 0.7 0.7
Wine Volume (million 9L cases) 5.2 4.7 9.4 4.7 9.4
Total Volume (millions 9L cases) 58 5.4 8.3 5.4 8.3
BCS NSR 6.9 75 (8.0) 75 (8.0)
Wine NSR 232.2 220.2 5.4 208.4 11.4
Total Net Sales Revenue 2391 227.7 50 2159 10.7
BCS EBITS 4.2 5.0 (16.0} 47 (10.6)
Wine EBITS 40.9 33.7 214 32.0 27.8
Total EBITS 45.1 387 16.5 36.7 229
EBITS / NSR Margin (%) . 18.9 17.0 1.9 pts 17.0 1.9pts

Wine volume in the UK increased 8% and constant currency net sales revenue increased
6%. Outside the UK wine volume increased 11.3% and constant currency net sales revenue
increased 12.8%. Growth in the Nordics continues to be strong as distributor consolidation
benefits are realised.
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Rosemount and Lindemans performed strongly with 43% and 51% respectively of global
brand volume now sold in EMEA. The EMEA region is expected to be the primary driver of
future growth in these global brands. Rosemount volume increased 21.4%, continuing to
benefit from its relaunch in the prior period. Lindemans volume increased 15.5% with good
growth in the Nordics from “bag-in-box” wines and a strong contribution from Lindemans
Chile and Lindemans Winemakers Release.

Constant currency net sales revenue per case increased 1.9% and included a benefit from
price increases in Continental Europe. In the second half Foster's will focus on targeted
promotional activity and implement further selective price increases on Australian wine.
Foster's expects these initiatives will moderate second half volume and constant currency
EBITS growth.

Foster's is continuing to develop its non-Australian sourced wine portfolio. Gabbiano was
launched during the first half and is performing strongly with new listings in the UK and
Nordics. Beringer volume was below the prior period. Foster's will further develop its Italian
and Californian offerings under the Gabbiano and Beringer labels in the second half. In the
second half Foster's will launch additional Lindemans Chile varietals and a range of
Lindemans South Africa wines.

Constant currency EBITS margins increased 1.9 percentage points to 18.9%. In the first half
mix, price increases, cost savings from in-market packaging of bag-in-box product, and flat
cost of goods were the drivers of EBITS growth. Cost of goods increases are expected in
the second half driven primarily by increased volumes of the more expensive Australian 2007
vintage, however, fiscal 2008 constant currency margins are expected to remain above the
prior period. -

FOSTER’S WINE TRADE

6 Months to 31 December . 2007 2006 2006

Reported Reported Change Constant Change

Currency

Continuing Business pre Significant Items $m $m % $m %
AAP Volume {millions SL cases} 58 6.5 (9.7) 6.5 {(9.7)
Americas Volume (millions 9L cases) 10.2 9.9 2.4 99 24
EMEA Volume (millions 9L cases) 5.2 47 94 4.7 94
Total Volume {millions 9L cases) 24.2 211 0.2 211 0.2
AAP NSR 345.5 359.4 (3.9) 3596 (3.9)
Americas NSR 551.6 623.0 (11.5) 549.8 0.3
EMEA NSR 232.2 2202 5.4 208.5 114
Total Net Sales Revenue 1,129.3 1,20286 {6.1) 1,117.9 1.0
AAP EBITS 821 55.5 479 554 48.2
Americas EBITS 96.9 144 .4 (32.9) 111.0 {12.7)
EMEA EBITS 40.9 337 214 32.0 27.8
Total EBITS 2199 2336 (5.9) 198.4 10.8
EBITS / NSR Margin (%) _ 19.5 19.4 0.1 pts A77 1.8 pts
EBIT 2240 222.2 08 187.2 19.7
Cash Conversion {%) 104.5 52.5 52.0 pts
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Volume of Australian wine declined 4% to 14.1 million cases and constant currency net sales
revenue per case of Australian wine increased 2.2% as portfolio focus continues to shift to
higher margin products and price increases were implemented.

Non-Australian wine volume increased 10.1% and now represents approximately one third of
total wine volume. Californian, New Zealand and Italian wines continue to perform strongly
and the successful launch of the Lindemans Chile and South Africa ranges have further
demonstrated Fosters global sourcing capability. In the upcoming Southern Hemisphere
harvest Foster's expects to source approximately 1 million cases of South American wine for
the Americas and EMEA regions.

Constant currency EBITS margins increased 1.8 percentage points to 19.5% with the benefit
of efficiency realisation and positive mix in AAP and EMEA partially offset by negative mix in
Americas and higher cost of goods from the Californian 2006 vintage.

Constant currency wine unit cost of goods increased 1.4% and a further increase is
anticipated in the second half with an increased portion of wine sales from the Australian
2007 vintage. ;

Anticipated improvements in Australian and Californian packaging and Australian export
logistics are being realised. Wolf Blass packaging facility and Napa bottling centre
efficiencies improved through the first half and the St Helena bottling facility was closed in
December. In Australia, export logistics service levels have been sustained at excellent
levels and container packing has been consolidated to the Quter Harbour facility.

Vintage Outlook

In Australia, at this early stage of the 2008 vintage, Foster's expects the total Australian wine
grape harvest {o be similar in size to the prior period. Yields in the .warm inland irrigated
regions have been negatively impacted by reduced water availability and are likely to be
below the 2007 vintage. Grape and bulk wine prices in these regions are expected to
increase.

In the premium regions, where the vast majority of Foster's vineyards are tocated, yields are
expected to be above the drought and frost affected 2007 vintage.

Foster's remains comfortable with its current level of commitment from the Australian 2008
vintage.

In California, the 2007 vintage was similar in size and cost to the 2006 vintage.
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CASH FLOW

6 Months to 31 December 2007 2006 % Change
$m $m

EBITDAS - continuing 711.8 683.4 4.2
Working capital change {79.6) (217.9}
Other items (21.0) (0.4)
Operating cash flow before interest and tax 611.2 465.1 314
Net interest paid (83.2) {119.6)
Tax paid {72.4) (118.0)
Net operating cash flows 455.6 227.5 100.3
Capital expenditure net of asset dispositions 32.2 (55.3)
Cash flow before dividends 487.8 172.2 183.3
Ordinary dividends/distributions to minorities {200.0) {190.0)
Cash flow after dividends 287.8 (17.8) >{200)
Continuing Net operating cash flows before Significants 455.6 227.5 100.3
Discontinued business {1.3) 32.3
Significant item cash flows in payments (9.6) (40.8)
ATO disputed tax payment (244.5) -
Net cash flow from operating activities 200.2 219.0 {8.6)

Cash conversion increased 17.8 percentage points to 85.9% of EBITDAS with BCS cash
conversion similar to the prior period and cash conversion in wine increasing 52 percentage
points to 104.5%. The increase in wine cash conversion was driven by improved working
capital management.

Net capital expenditure benefited from the sales proceeds of the Nuriootpa and Seppeltsfield
wineries and properties adjacent to the Abbotsford brewery. Major capital expenditure
undertaken during the period included improvements to spirits production capability at
Yatala, kegs in the AAP region, oak in the Americas and AAP, and expenditure related to the
Australian logistics transformation. Foster's expects capital expenditure in fiscal 2008 to be
slightly below depreciation.
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NET DEBT

Dec Dac % Change Jun % Change

2007 2006 2007

$m $m $m
Gross borrowings 31604 3.4486 (8.4) 2,874.5 9.9
Debt issuance costs (19.1) (20.2) (18.8)
Fair value adjustments to fixed debt 725 36.0 21
Borrowings per balance sheet 3.213.8 3,464.4 {7.2) 2,857.8 125
Cash (341.7) {344.0) {0.7) {287.5) 18.9
Fair value of fixed rate debt hedges (71.3) (35.6) {1.7)
Net debt 2,800.8 3,084.8 {9.2) 2,560.6 9.0
Gearing (%) 62.9 64.0 1.1 pts 55.5 (74)pts
Interest Cover (times} 7.8 6.0 1.8 times 6.2 1.6 times

Since 30 June 2007 Foster's net debt has increased $232 million to $2.8 billion. The
increase in net debt reflects strong free cash flow, an $89.2 million benefit from exchange
rate movements, offset by the completion of the $350 million share buy-back program
announced in August 2007 and a $244.5 million payment to the Australian Commissioner of
Taxation (ATQ) in relation to disputed tax assessments. The payment to the ATO will
continue to be recorded as a current receivable until resolution of the dispute.

Net interest expense declined to $81.3 million and included a $9 million reduction as a result
of exchange rate movements. The average interest rate in the period was 6.0% and in the
second half Foster's expects the average interest rate to be similar.

With gearing at 63% and interest cover at 7.8 times, Foster's retains a robust financial
position. Foster's credit rating remains at BBB / Baa2 with a stable outloock. Approximately
90% of gross debt is denominated in US dollars, and approximately 50% of gross debt is at
floating rates.

Foster's retains significant: liquidity with committed undrawn facilities of approximately $1.3
billion and $342 millicn of cash at 31 December 2007. The weighted average maturity of
gross debt is 7.4 years with approximately $590 million of debt to be refinanced in the
ordinary course of business over the next 12 months.

12
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Directors’ Report for the Half Year Ended 31 Decernber 2067

The Directors present their report on the consolidated entity comprising Foster's Group Limited and the
entities it controlled at the end of, or during, the half year ended 31 December 2007.

PRINCIPAL ACTIVITIES

The principal activities of the Group during the period were the production and marketing of alcoholic
beverages.

REVIEW OF OPERATIONS

The consoclidated net profit of the Group, after income tax expense and minority interests, attributable to
shareholders was $398.6 million, a decrease of 28.0% on the previous corresponding period result of $553.5
million. Total consolidated Company net profit was $402.1 million, a decrease of 27.7% on the previous
corresponding period of $556.3 million. Net profit attributable to minority interests was $3.5 million compared
with $2.8 million in the previous corresponding period.

Continuing operations net profit after tax attributable to shareholders was $398.7 million, an increase of
12.3% on the previous corresponding period of $355.0 million. Tax expense on continuing operations was
$158.7 million, a 9.5% increase on the previous corresponding period of $144.9 million. Net interest
expense was $81.3 million, a decrease of 20.2% on the previous corresponding period of $101.9 million.
There were no material items in the current or prior period.

Discontinued operations profit after tax was $3.4 million compared with $201.3 million in the previous
corresponding period. The financial result for discontinued operations comprises both trading activity and
the financial outcome from divested businesses. The prior period discontinued operations profit is mainly
due to sale of the India and Vietnam breweries.

Continuing operations earnings before interest and tax (EBIT) was $638.7 million, an increase of 6.1% on the
previous corresponding period of $601.8 million. The EBIT contribution from each operating division was as
follows:

« Australia, Asia and Pacific EBIT was $520.2 million, an increase of 17.6% on the previous corresponding
period of $442.2 milfion.

+ Americas EBIT was $97.7 million, a decrease of 31.7% on the previous corresponding period of $143.1
million.

« Europe, Middle East and Africa EBIT was $45.1 million, an increase of 16.5% on the previous
corresponding period of $38.7 million.

« Corporate division costs before tax were $24.3 million, an increase of 9.5% over the previous
corresponding period of $22.2 million.

The net profit after tax from discontinued operations of $3.4 million (2006 net profit after tax of $201.3 million)
includes the following:

« Clubs and Services net profit after tax from trading activities was $1.2 million compared with $11.5 million
in the previous corresponding period.

« A net gain on sale after tax of $2.2 million arising predominantly from ALH property sales, party offset by
residual costs associated with the divested businesses.

« A prior period Clubs and Services net loss after tax of $24.3 million from a provision for impairment on the
Americas net asset carrying value partly offset by a gain on the sale of part of the European businesses.

« A prior period divested international beer cperations net loss after tax of $0.4 million from trading
activities.

« A prior period net profit on the sale of the India and Vietnam breweries of $214.5 million.
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Foster's Group Limited
Directors’ Report for the Half Year Ended 31 December 2007

SHARES

Movement in shares during the period were as follows:

Number of
ordinary
fully paid
Movement in Contributed Equity shares $m
{million)
Balance at 1 July 2007 1,970.8 36129
Off-market buy-back (43.0) (79.7)
On-market buy-back {15.9) (100.0)
Dividend reinvestment plan 8.8 56.3
Employee share plans 0.7 4.1
Balance at 31 December 2007 1,921.4 3,493.6

On 28 August 2007 the Company announced its intention to retum capital to shareholders through a
combination of an off-market and on-market share buy-back program.

The tendering process for the off-market share buy-back was completed in October 2007 with 42,956,371
ordinary shares, representing 2.2% of issued shares, bought back at a price of $5.82 per share. The buy-
back amount comprised a capital component of $1.83 per share {recognised in share capital) and a fully
franked dividend of $3.99 per share (recognised in retained earnings). The total cost of the off-market buy-
back was $251.0 million with $79.7 million recognised in share capital and $171.3 million recognised in
retained earnings. '

With respect to the on-market share buy-back 15,950,793 ordinary shares, representing 0.8% of issued
shares, were bought back during November 2007 at prices ranging between $6.06 and $6.43 per share at an
average cost of $6.27 per share. The cost of this on-market buy-back was $100.0 million.

The 2006/2007 final dividend of $256.2 million (13.0 cents per ordinary share) was paid on 1 October 2007.
Dividend reinvestment plan participation resulted in 8,832,202 ordinary shares being issued at $6.37 per
share, increasing share capital by $56.3 million.

Under the terms of the Employee Share Grant Plan 697,263 fully paid ordinary shares were issued during
the pericd. These shares were issued at $6.40 per share calculated at the weighted average market price at
the time of issue to eligible employees. A further 7,281 fully paid ordinary shares were issued pursuant to
various employee share plans.
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Foster's Group Limited
Directors’ Report for the Half Year Ended 31 December 2007

AUDITOR INDEPENDENCE

The external auditor has provided a written statement that no professional engagement for the Group has
been carried out which would impair their independence as auditor. The auditors’ independence declaration
is attached as part of this report.

DIVIDENDS

The Directors have declared an interim dividend of 12.00 cents per ordinary share, an increase of 11.6%
from the 10.75 cents per share for the previous corresponding period.

DIRECTORS

The members of the Board of Directors of Foster's Group Limited who held office during the half year are as
follows:

David A Crawford Chairman

Colin B Carter (until 30 September 2007)

M Lyndsey Cattermole, AM

lan D Johnston (since 1 September 2007)

Graeme W McGregor, AQ

Trevor L O'Hoy Chief Executive Officer
Max G Quld

Frank J Swan (until 31 October 2007)

ROUNDING

The Company is of a kind referred to in Class Order 98/0100 issued by the Australian Securities &
Investments Commission, relating to the “rounding off" of amounts in the directors’ report and financial

report. In accordance with that Class Order, reported amounts have been rounded to the nearest tenth of

one million dollars.

This report is made in accordance with a Resolution of the Board of Directors and is signed for and on behalf
of the Directors.

Dated at Melbourne 19 February 2008.

?“&“‘“’@“\ Tren O-\\@

David A. Crawford Trevor L. O’'Hoy
Chairman Chief Executive Officer
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PRICEAATERHOUSE(QOPERS

PricewaterhousaCoopers
ABN 52 780 433 757

Freshwater Place

2 Southbank Boutevard
SOUTHBANK VIC 3008
GPO Box 13390
MELBOURNE VIC 3001
DX 77

Telephone 61 3 8603 1000
Facsimila 61 3 8603 1899
Website:www.pwe.com/au

Auditor’s Independence Declaration

As lead auditor for the review of Foster's Group Limited for the year ended 31 December 2007, |
declare that to the best of my knowledge and belief, thers have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
refation to the review: and
b) no contraventions of any applicable code of professional conduct in relation to the review.

This declaration Is in respact of Foster's Group Limited and the entities it controlled during the
perlod.

Antrew Mili . . Melbourne
PaHner 19 February 2008
PricewaterhouseCoopers

Liability imited by a scheme approved under Professional Standards Legistation
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Income Statement

Foster's Group Limited
Half Year Report

31 December 2007

Foster's Group Limited and its controlled entities
Income Statement for the half year ended 31 December

Note Consolidated
2007 2006
$m $m

Revenue 2 2,455.2 2,471.8
Cost of sales (1,377.2) {1,402.8)
Gross profit 1,078.0 1,069.0
Cther income 2 28.3 9.7
Selling Expenses (165.7) {172.5)
Marketing Expenses (175.6) (195.1)
Administration Expenses (113.8) (101.7}
Cther Expenses (17.0) (11.5)
Share of net profits of associates and joint ventures
accounted for using the equity method 9 4.5 3.9
Profit from continuing operations hefore tax and finance costs 638.7 601.8
Finance income 138 10.4
Finance costs (95.1) (112.3)
Net finance income/(costs) (81.3) {101.9)
Profit before tax from continuing operations 557.4 489.9
Income tax expense relating to continuing operations (158.7) . (144.9)
Net profit from continuing operations 393.7 355.0
Net profit from discontinued operations 3 34 2013
Net profit including discontinued operations 4021 556.3
Net profit attributable to minority interests (3.5) (2.8)
Net profit attributable to members of
Foster's Group Limited 398.6 553.5
Earnings per share for profit from continuing operaticns attributable
to the members of Foster's Group Limited (cents) 5 20.2 17.4
Earnings per share for profit attributable to the members
of Foster's Group Limited {cents) 5 204 27.4

The income Statement should be read in conjunction with the acccmpanying notes.
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Foster's Group Limited

Half Year Raport
Balance Sheet : 31 December 2007
Foster's Group Linited and its controlled entities
Balance Sheet at 31 December
Note Consolidated
Dec-07 Jun-07 Dec-06
$m $m 5m
Current assets
Cash and cash equivalents 3417 2875 3440
Receivables : 1,346.2 12114 1,278.8
nventories 1,002.8 1,037.9 989.5
Non-current assets classified as held for sale 78.3 100.7 482.0
Derivative financial assets 3.3 1.6 1.5
Total current assets 2,772.3 2,6391 3,095.8
Non-current assets
Receivables 36.8 426 472
thventories 444.8 461.2 540.8
Investments accounted for using the equity method 9 61.7 63.0 63.4
Property, plant and equipment 2,200.6 2,261.7 2,320.2
Agricultural assets 335.4 3351 332.2
intangible assets 3,3621 34218 35179
Deferred tax assets 263.3 296.8 286.7
Derivative financial assets 7.2 417 63.4
Total non-current assets 6,775.9 69239 7.171.8
Total assets 9,548.2 9,563.0 10,267.6
Current liabilities
Payables 822.2 771 871.5
" Borrow ings 587.6 285.9 213.1
Current tax liabilities 83.6 272.4 -
Provisions ' 120.8 148.7 159.2
Liabilities directly associated with non-current assets held for sale 354 404 103.0
Derivative financial liabilities . 43 an oo 07
Total current liabilities 1,653.9 15216 1,347.5
Non-current liabilities
Payables 23.3 274 39.2
Borrowings 2,626.2 25719 32513
Deferred tax liabilities 756.4 744 4 757.8
Provisions as.7 28.7 246
Derivative financial liabilities 1.8 358 247
Total non-current liabilities 34434 .3,408.2 40978
Total liabilities 5,097.3 49298 5,445.1
Net assets 4,450.9 46332 48225
Equity
Contributed equity 7 3,4936 36129 3,669.3
Reserves {256.2) {219.4) (170.9}
Retained profits 8 1,183.7 1,2121 1,292.9
Total parent entity interest 44211 46056 47913
Minority interests in controlled entities 29.8 276 31.2
Total equity 4,450.9 46332 48225

The Balance Sheet should be read in conjunction with the accompanying notes.
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Statement of Recognised Income and Expenses

Fostar's Group Limited

Half Year Report
31 Decamber 2007

Foster's Group Limited and its controlled entities

Statement of Recognised lncome and Expenses for the half year ended 31 December

Note Consolidated
2007 2006
$m $m
Total Equity at the beginning of the period 4,633.2 4,481.7
Adjustment resulting from change in accounting policy - (5.3)
Cash flow hedges (net of tax) {2.9) 32
Net investment hedges (net of tax) 39.5 90.0
Share based payments 6.0 (1.1)
Actuarial gains/(losses) on defined benefit plans 0.6 (1.3)
Exchange difference on trans!ation of foreign operations (79.4) (113.1)
Net income/{expense) recognised directly in equity (36.2) (27.8)
Profit for the period 402.1 5§53.5
Total recognised income for the period 365.9 525.9
Total recognised income for the period is aftributable to:
- members of Foster's Group Limited 3824 523.1
- minority interests 35 2.8
Transactions with equity holders
- contributions (return) of equity 7 {119.3) 52.5
- dividends paid 6 (427.6) (237.2)
- minority interests {(1.3) (0.4)
{548.2) (185.1)
Total Equity at the end of the period 4,450.9 48225

The Statement of Recognised Income and Expenses should be read in conjunction with the accompanying notes.
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Statement of Cash Flows

Foster's Group Limited
Half Year Report

31 Decambor 2007

Foster's Group Limited and its controlled entities
Statement of Cash Flow s for the half year ended 31 December

2007 2006
$m $m
Inflows/ Inflow s/
{Outflows} (Outflow s)
Cash flows from operating activities
Receipts from customers 3,276.4 32107
Payments to suppliers, governments and employees {2,674.8) {2,753.2)
Interest received 8.7 8.1
Borrowing costs (92.1) (127.4)
ncome taxes paid (318.0} (119.2)
Net cash flows from operating activities 200.2 219.0
Cash flows from investing activities
Payments to acquire controlled entities (net of cash balances
acquired) ' - {0.4)
Payments for property, plant, equipment and agricultural assets (47.7} (81.8)
Payments for acquisition of investments/other assets - (0.8)
Net proceeds fromrepayment of loans 2.2 1.5
Proceeds fromsale of non-current assets 77.0 249
Proceeds from sale of controlled entities (1.9) 3193
Net cash flows from investing activities 296 262.7
Cash flows from financing activities
Payments for shares bought back (180.0) {1.3)
Proceeds fromissue of shares and exercise of options - 13
Proceeds from borrow ings 503.0 1,409.6
Repayment of borrowings (125.0) {1,797.9)
Dividends paid (371.3) {180.0)
Net cash flows from financing activitios (173.3) {578.3)
Total cash flows from activities 56.5 {96.6)
Cash at the beginning of the period 23875 448.0
Effects of exchange rate changes on foreign currency
cash flows and cash balances (2.3) (7.7)
Cash at the end of the period T 343.7

The Statement of Cash Flows should be read in conjunction with the accompanying notes.

Net cash flows from operating activities includes $9.6 million {2006: $40.8 million) net cash outflows resulting from prior period material

items and restructuring of discontinued operations.

Non cash financing activity: Dividend reinvestment ptan participation resulted in 8.8 million shares {2006: 7.8 million) being issuved

increasing share capital by $56.3 million (2006: $47.2 million).
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Notes to the Financial Statements

Foster's Group Limited
Haif Year Report

31 December 2007

Note 1 Summary of significant accounting policies
Basis of Preparation

This general purpose financial report for the interim half year
reporting period ended 31 December 2007 has been prepared
in accordance with the requirements of applicable Accounting
Standards including AASB 134 “Interim Financial Reporting”,
the Corporations Act 2001 and all mandatory professignal
reporting requirements. The half-year financial report has also
been prepared on a historical cost basis, except for derivative
financial instruments and agricultural assets, which have been
measured at fair value. The carrying values of recognised
assets and liabilities that are hedged items in fair value
hedges, and are otherwise carried at cost, are adjusted to
record changes in the fair value atfributable to the risks that
are being hedged.

This half year financial report does not include all the notes of
the type normally included in an annual financial repor.
Accordingly, this report is to be read in conjunction with the
annual report for the year ended 30 June 2007 prepared under
Australian GAAP, changes in accounting policy for accounting
standard requirements summarised below and any public
announcements made by Foster's Group Limited {FGL) during
the interim reporting period in accordance with the continucus
disclosure requirements of the Corporations Act 2001.

The financial report has been prepared for the consclidated
entity (also referred to as the ‘Group’) comprising FGL as the
parent enlity and all its controlled entities. This report is
presented in Australian dollars, which is the functional and
presentation currency of FGL and its Austrafian subsidiaries.

Statement of Compliance

This financial report complies with Australian Accounting
Standards, which include Australian equivalents to
International Financial Reporting Standards (AIFRS).

Compliance with AIFRS ensures that the half-year financial
report, comprising the financial statemenis and notes,
complies with International Financial Reporting Standards
{IFRS).

Significant Accounting Policies

The accounting policies applied by the Group in this
consolidated interim financial report are the same as those
applied by the consclidated entity in its consolidated financial
report for the year ended 30 June 2007.

Prior period Accounting Policy change

The following change in accounting policy was implemented
for the period ended 31 December 2006 and is disclosed in the
comparatives.

AASB 20059 “Amendments to Australian Accounting
Standards [AASB 4, AASB 1023, AASB 139, AASB 132]" -
Financlal Guarantee Contracts

Where a contract meets the definition of a financial guarantee,
the contract is recognised at fair value at inception and then
recognised at the greater of amortised cost, or the best
estimale of total payments under the contract terms.

In implementing this change on 1 July 2005, a provision of
$5.3 million {no tax benefit applicable) was recognised against
retained eamings with $0.5 millfon of this provision released to
net finance costs during the period.

Recently Issued or amended accounting standards

The following Australian Accounting Standard has recently
been issued but is not yet effective and has not been adopted
in the annual reporting period:

AASB 7 “Financial Instrurﬁenls: Disclosures”, issued August
2005 and applicable for the year cormmencing 1 July 2007.
The adoption of AASB 7 gives rise to disclosure changes only.

AABB B8 “Operating Segments”, issued February 2007 is
applicable to the Group for years commencing 1 July 2009.

Both accounting standards have disclosure implications to the
Group. It is not possible to ascertain whether there are
financial implications associated with adoption of the
amendments above.

Change in disclosure of Overheads

Disclosure of overheads directly related to the production and
distribution of inventory have been reclassified as cost of sales
to harmonise beer and wine cost treatment. This has resulted
in $28.8 million of overheads being reclassified in the Income
Statement for the half- year ended 31 December 2006, as
outlined below:

[ ! 2006
. _ 2006 | R Rastatemant | Raalated
} $m |
; Cost of sales (1.374.0} (28 8) {1, 402 8)
| Distribution expense (18.2) 16.2 }
+_Administration expense | (114.3) - 12.6 (103. 7)
(Jotal | 1s048, -] _ 16045
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Foster's Group Limited
Half Year Report

Notes to the Financial Statements , 31 December 2007

Note 2 Revenue, income and expenses

Consolidated
2007 2006
$m Sm

.Revenue
Sales Revenue from continuing operations 2,354.4 2,366.0
Royalties 1.9 1.8
Net Sales Revenue 2,356.3 2,367.8
Rent - 0.1
Cther revenue . 989 103.9
Total other revenue 98.9 104.0
Total revenue from continuing operations 2,455.2 24718
Income .
Net profit on disposal of non-current assets 24.2 6.7
Net agricufture valuation increment 4.1 18
Foreign exchange - 1.2
Total income from continuing operations 28.3 a7
Depreciation - continuing operations : (75.8) (66.8)
Amortisation - continuing operations (1.5) (3.4)
Total depreciation and amortis ation - ¢continuing operations (77.3) (70.2)
Net agriculture valuation decrement - (11.4)

Net sales of alcoholic heverage products is after deducting excise and other duties and taxes of $1,055.6 million (2006: $967.8 million).
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Foster's Group Limited
Half Year Report

Notes to the Financial Statements 31 December 2007

Note 3 Discontinued operations

Wine Clubs and services

Sobemab, the European Wine Services business remains held for sale at 31 December. 2007. During 2007, the Group divested the
Australia and New Zealand Clubs and Services businesses to Archer Capital for $214.9 million; the Bourse du Vin International
European Clubs business was sold to Baarsma Wine Group Holdings B.V. for $29.1 million; the Windsor USA Clubs business was sold
for $9.9 million to affiliates of Girard Winery LLC and the Pallhuber-European Clubs business was sold to an affiiate of Orlando
Management GmbH for $12.3 million.

Foster's Asla

In September 2006 the Group sold the Vietnam brewing business to Asia Pacific Breweries for US$105 million and the Foster's brand
and brewing business in India to SABMiller plc for US$120 million.

Australian Leisure and Hospitality

The Australian Leisure and Hospilality Group (ALH) division was divested in November 2003. Certain properties which remain on hand
were subject to development conditions before title could pass to the Australian Leisure and Entertainment Property Trust.

6 months 12 months 6 months
ended ended ended
Dec-07 Jun-07 Dec-06
$m $m $m
Consolidated income statement inform ation
Revenue . 19.3 381.1 242.8
Expenses {17.3) (348.6) (221.7)
Profit before tax and finance costs 20 325 211
Income tax benefit/{expense) {0.8) (9.1) {10.0)
Profit after tax fromdiscontinued operations 1.2 234 111
(3ain on sale before income tax 1.4 192.0 205.9
ncome tax benefit/(expense) 0.8 (22.3} {15.7)
Profit after tax on divestment 2.2 169.7 190.2
Net profit from discontinued operations 3.4 193.1 2013
Carrying amount of assets and llabilities
Non-current assets classified as held for sale 42.7 410 321.8
Liabilities directly associated w ith non-current assets held for sale (34.0) (38.1) (98.2)
Net Assets 8.7 29 2236
Consolidated cash flow information
Cash Flows related to Operating activities
Receipts from customers 19.4 404 .1 255.0
Payments to suppliers, governments and employees {20.7) (369.7) {222.7)
Net Operating Cash Flows {1.3) 344 323
Cash Flows related to Investing activities
Payment for purchases of property, plant and equipment {0.3) (4.3) (1.7
Proceeds from sale of property, plant and equipment - 0.5 0.1
Proceeds from sale of controlled entities - 5173 319.3
Net Investing Cash Flows . (0.3) 5135 7T
Net cash flows from activities {1.8) 547.9 350.0
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Notes to the Financial Statements 31 Decomber 2007
Note 4 Segment resuits ,
Acquisition of
property, plant
& equipment, Depreciation
agricuftural and Recoverable
Total Total assels & amortisation amount
assets liabilities intangibles expense  write-dewn
$m $m $m $m $m
2007
Geographic segments
Americas 2,262.5 190.6 10.3 13.5 -
Europe, Middle East and Africa 393.2 97.1 0.4 1.3 -
Australia, Asia and Pacific 5,834.3 593.1 34.0 58.9 3.2
Continuing operations 8,490.0 880.8 44.7 73.7 3.2
Unaflocated
Corporate 4105 128.7 1.7 3.6 -
Cash/Borrow ings Nng 3,213.8
Deferred tax assets/tax provisions 263.3 840.0
Continuing operations 9,505.5 5,063.3 46.4 77.3 32
Discontinued operations 427 340 0.3 - -
Total operations 9,548.2 5,097.3 46.7 77.3 3.2
2006
Geographic segments
Americas 24703 2205 16.7 124 -
Europe, Middle East and Africa 3627 91.2 0.7 2.4 -
Australia, Asia and Pacific 56,1439 649.4 60.8 514 2.9
Continuing operations 8,976.9 961.1 78.2 66.2 29 .
Unallocated
Corporate 338.2 163.6 19 39 -
Cash/Borrow ings 3440 3,464.4
Deferred tax assets/tax provisions 286.7 757.8
Continuing operations 99458 5,346.9 80.1 70.1 29
Discontinued operations 3218 98.2 1.7 2.7 -
Total operations 10,2676 5,4451 81.7 72.8 29

The previous period total liabilities for the Australia, Asia and Pacific and Corporate segment have been restated to more accurately
disclose the allocation of employee entitlements between these segments,
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31 Decomber 2007

Note 4 Segment results (continued)

Tota! Revenue Comprised of
Revenue Net
including Inter segment External Sales Other
inter-segment sales revenue revenue Revenue revenue
$m $m $m $m $m
2007
Geographical segments
Americas 5§60.9 (5.4) 555.5 554.6 0.9
Europe, Middle East and Africa 253.7 {13.8) 239.9 239.1 0.3
Australia, Asia and Pacific 2,008.8 (353.3) 1,655.5 1,562.6 92.9
2,823.4 (372.5) 2,450.9 2,356.3 94 6
Unaflocated
Corporate 4.3 - 4.3 - 43
Net finance costs - .
Cantinuing operations 2,827.7 (372.5) 2,455.2 2,356.3 98.9
Discontinued operations 19.9 (0.6) 193 19.2 0.1
Total operations 2,847.6 (373.1) 2,474.5 2,375.5 99.0
2006
Geographical sagments
Americas 638.5 {6.8) 631.7 - 625.2 6.5
Europe, Middle East and Africa 243.4 (13.0) 230.4 221.7 27
Australia, Asia and Pacific 2,0129 {407.9) 1,605.0 1,514.9 §0.1
2,894.8 (427.7) 24671 2,367.8 99.3
‘Unallocated
Corporate 47 - 47 - 47
Net finance costs - -
Continuing operations 2,898.5 {421.7) 24718 2,367.8 104.0
Discontinued operations 258.7 {15.9) 2428 240.7 21
Total cperations 3,158.2 {443.6) 2,7146 2,608.5 106.1

The Group operates in the beverage industry, which includes the production and markeling of premium alcoholic beverages. The
interest revenue and interest expense has not been allocated across segments as the financing function of the Group is centralised
through the Group’s Treasury division. Inter-segment pricing is on an arm's length basis.

Other revenue mainly includes sales of non-alcoholic beverages, sales by capital liquor, hop extract sales and bio-resource revenue.
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31 December 2007

Note 4 Segment results (continued)

Profit before
income tax Profit
and material Material before
tems items income tax
$m $m $m
2007
Geographical segments
Americas 97.7 - 97.7
Europe, Middle East and Africa 45.1 - 45.1
Australia, Asia and Pacific 520.2 - 520.2
663.0 - 663.0
Unallocated
Corporate (24.3) - (24.3)
Net finance costs (81.3} {81.3)
Continuing operations 557.4 - 557.4
Discontinued aperations 2.0 - 2.0
Total operations 559.4 - 559.4
2008
Geographical segments
Americas 143.1 - 143.1
Europe, Middle East and Africa 38.7 - 387
Australia, Asia and Pacific 4422 - 442.2
624.0 - 624.0
Unalfocated
Corporate (22.2) - (22.2)
Net finance costs (101.9) - (101.9)
Continuing operations 4599.9 - . 4999
Discontinued operations 211 - 211
Total operations 521.0 - 521.0
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31 Decamber 2007

Note 5 Earnings Par Share

Consolidated

2007 2006
Basic earnings per share (cents) based on net profit from continuing operations
attributable to members of Foster's Group Limited 20.2 17.4
Basic earnings per share (cents) based on net profit from discontinued operations 0.2 10.0
Basic earnings per share (cents) based on profit attributable to members of Foster's Group Limted 204 274
Weighted average number of ordinary shares on issue used in the calculation of
basic earnings per share (in thousands) 1,953,032 2,022,971
Diluted earnings per share (cents) based on net profit from continuing operations
attributable to members of Foster's Group Limited 20.2 174
Diluted earnings per share {cents) based an net profit from discontinued operations 0.2 10.0
Diluted earnings per share {cents) based on profit attributable to members of Foster's Group Limited 20.4 27.4
Weighted average number of ordinary shares on issue used in the calcutation of diluted
earnings per share (in thousands) 1,953,116 2,022,917
Comparatives have been restated to reflect the impact of bonus elements of shares.
Earnings reconciliation
Basic earnings per share $m $m
Net profit from continuing operations 398.7 355.0
Net profit attributable to minority interests {3.5) (2.8)
Net profit from continuing operations attributable to members of Fester's Group
Limited used Iin calculating basic earnings per share 39852 352.2
Net profit from discontinued operations 34 201.3
Net profit attributable to members of Foster's Group Limited used in calculating .
basic earnings per share 3986 553.5
Diluted earnings per share
Net profit from continuing operations 398.7 355.0
Net profit attributable to minority interests (3.5 (2.8)
Net profit from continuing operations attributable to members of Foster's Group
Limited used in cakculating diluted earnings per share 395.2 352.2
Net profit from discontinued operations 34 2013
Net profit attributable to mermbers of Foster's Group Limited used in calculating
diluted earnings per share 394.6 553.5
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Note & Dividends
Date interim dividend payable Wednesday, 2 April 2008
Recoerd date for determining entitlements Monday, 3 March 2008
Registrable transfers received by the Company at its principal register or any of its branch registers up
to 5.00 pm on Monday, 3 March 2008, if paper based, or by End of Day on that date if electronically
transmitted by CHESS, will be registered before entitlements to the dividend are determined.
Computershare Investor Services Pty. Limited
Yarra Falls
452 Johnston Street
Abbotsford, Victoria, 3067
Australia
2007 2006
$m $m
Interim dividend of 12.00 cents per ordinary share payable 2 April 2008 (2006: 10.75 cents 1
per ordinary share paid 2 April 2007) 230.6 217.9
Amount of franking credits available for the remainder of the year. 52.6 269.0
Dividends during the period were: .
Paid in cash 200.0 190.0
Off-market share buy-back 171.3 -
Satisfied by the issue of shares under the dividend reinvestment plan 56.3 47.2
Employee share plan loan repayment - -
427.6 2372

Amount per security of foreign sourced dividends is nil.

The above amount of franking credits available for the remainder of the year represents the balances of the franking accounts as at the
end of the period, adjusted for income tax payable and income tax refunds at 31 December. All the proposed dividends will be 100%
franked out of existing franking credits or out of franking credits arising from the payment of income tax in the period subsequent to 31
December based on a tax rate of 30%. Franking credits expected to be used to fully frank the interim dividend are $101.8 million (2006:
$93.4 million). The final dividend paid in the current and previous period were 100% franked at a tax rate of 30%.

The Company's dividend reinvestment plan {(DRP) was reactivated for the 1999/00 final dividend and continues {0 be available to
eligible shareholders, The last date for receipt of election notices for participation in the 2007/2008 interim dividend under the DRP is
Monday 3 March 2008.
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Note 7 Contributed Equity

Consolidated
2007 2006
$m $m
Paid up capital
ordinary fully paid shares 3,493.6 3,669.3
Movements in Share Capital
opening balance
- ordinary fully paid shares 3,612.9 3,616.8
- enployee shares of $1 paid to 1.67 cents - -
3,612.9 36168
697,263 (2006: 783,149) ordinary fully paid shares
issued to employees @ $6.40 (2006: $6.74 per share) 4.1 53
Dividend reinvestment plan
- 8,832,202 @ $6.37 (2006: 7,871,780 @ $6.00) 56.3 47.2
On-market share buy-back
- 15,950,793 @ $6.27 (2006: 204,000 @ $6.40) (100.0} (1.3)
Off-market share buy-back
- 42,956,371 @ $5.82 (2006: NIL) (79.7) -
Conversion of partly paid employee shares of NIL
{2006: 211,800} fully paid ordinary shares - 13
Closing balance
- ordinary fully paid shares 3,493.6 3,669.3
- enployee shares of $1 paid te 1.67 cents - -
Total Contributed equity 3,493.6 3,669.3
2007 2006
shares m shares m
Cpening balance
- ordinary fully paid shares 1,970.8 20188
- partly paid employee shares 0.3 1.0
1,971.6 20198
697,263 (2006: 783,149) employee share plan issues 0.7 08
Dividend reinvestment plan
- October 2007: 8,832,202 (October 2006; 7,871,780} 8.8 7.8
On-market share buy-back 15,950,793 (2006: 204,000) (15.9) (0.2)
Off-market share buy-back 42,956,371 (2006: NIL) (43.0) -
Conversion of NIL (2006: 211,800) partly paid employee - -
shares to fully paid ordinary shares
Closing balance
- ordinary fully paid shares 11,9214 2,027.2
- partly paid employee shares 0.8 0.8
1,922.2 2,028.0
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Note 8 Retained profits -

Consolidated
2007 2006
$m $m
Retained profits at the beginning of the period 1,21241 9727
Adjustment resulting from change in '
accounting policy - (5.3)
1,2124 967 4

Net profit 398.6 553.5
Actuarial gains/{losses) on defined benefit superannuation plans 0.6 {1.3)
Transfers fromreserves - 105
Total available for appropriation 1,611.3 1,530.1
Ordinary dividends final paid (427.6) {237.2)
Retained profits at the end of the period 1,183.7 1,292.9

Note 9 Investments accounted for using the equity method

Ownership interest

Reporling date 2007 20086
Yo %
Fiddlesticks LLC 31 December 50.0 50.0
Foster's USA, LLC 31 March 49.9 49.9
Judd Road Vineyards Limited 30 June 50.0 50.0
International Trade and Supply Limited 31 December 39.9 39.9
Oak Vale Vineyard Limited

The carrying values of material investments are:

- Foster's USA LLC $23.9 million (2006; $25.7 million); and

- International Trade and Supply Limited $36.5 million (2006: $36.2 million)

30 June 50.0 50.0

30




Foster's Group Limlited
Half Year Report

Notes to the Financial Statements 31 December 2007

Note 10 Contingent Liabilities

Consolidated

2007 2006

$m $m

Guarantees — divestment warranties 316.2 2323
Litigation — disputed tax assessments 288.8 -

Termination benefits — executive service agreements 7.2 11.6

612.2 243.9

Guarantees - divestment warrantles

The Group has various contingent liabilities arising in connection with the sale of discontinued operations. Under the various sale
agreements the Group has given customary representations, warranties and indemnities in respect of the divested businesses and their
assels and liabilities. These representations, warranties and indemnities expire at various times through to December 2008. The
maximum potential loss arising from the contingent liabilities has been identified, however it is not envisaged that any material
unrecorded loss is likely to arise.

Litigation - disputed tax assessments

On 29 June 2007 the Group received assessment notices from the Australian Commissioner of Taxation (the Commissioner} for
primary fax of $548.7 million and penalties and interest of $302.0 million. The assessments are attributable to the 1995 to 2004 income
tax years and relate to the utilisation of tax losses associated with the funding of the Elders Finance Group (EFG) in the 1980s and
1990s. Foster's view of the positions adopted by the Commissioner is that its maximum exposure in relation to these and related
assessments is limited to $545.7 million, comprising $340.9 million for primary tax and $204.8 million for penalties and interest. The
Commissicner has issued assessments for the higher amounts in order to cover all possible alternative positions that may be argued in
Federal Court proceedings currently underway. Foster's initiated the Federal Court proceedings in July 2006 to obtain certainty about
the availability of the tax losses, following the Commissioner’s disallowance of an objection against an assessment for tax for a Foster's
subsidiary company.

The Group is confident of the position it has adopted and intends to defend vigorously the deduction claims. Part payment of the
disputed tax assessments was required pending resolution of the dispute. The Group has paid $244.5 million to the Commissioner in
respect of the assessments. This amount is fully refundable in the event that the matter is resolved in favour of Foster's. This amount
has been recorded on the balance sheet as a receivable.
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Foster's Group Limited
Directors’ Declaration

The directors declare that the financial statements and notes for the consolidated entity:

a. comply with Accounting Standard AASB 134 “Interim Financial Reporting”, the Corporations Act 2001 and other mandatory
professional reporting requirements; and

b. give a true and fair view of the consolidated entity's financial position as at 31 December 2007 and of its performance, as
represented by the results of its operations and its cash flows, for the half year ended on that date.

In the directors’ opinion there are reasonable grounds to befieve that the Company will be able to pay its debts as and when they
become due and payable.
This report is made in accordance with a Resolution of the Board of Directors and is signed for and on behalf of the Directors.

Dated at Melbourne this 19th day of February 2008,

’ b 1
David A. Crawford Trevor L. O'Hoy
Chairman Chief Executive Officer
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PricewaterhouseCoopers
ABN 52 780 433 757

MELBOURNE VIC 3001

Independent auditor’s review report to the members of Telephone +81 3 8603 1000
Foster's Group Limited Facsimilo +61 3 8603 1999

Report on the Half-Year Financial Report

Woe have raviewed the accompanying half-year financlal report of Foster's Group Limited, which
comprises the batance sheet as at 31 Cecember 2007, and the income statement, statement of
recognisad income and expense and cash flow statement for the half-year ended on that date, other
selected exptanatory notes and the directors' declaration for the Foster's Group Limited group (the
consolidated entity}. The consolidated antity comprises both Foster's Group Limited (the company)
and the entities it controlled during that half-year.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the company ars rasponsible for the preparation and fair presentation of the half-year
financial report in accordance with Australian Accounting Standards (Including the Australlan
Accounting Interpretations) and the Corporations Act 2001, This responsibility includes establishing
and maintaining internal control relevant to the preparation and falr presantation of the half-year
financial report that is free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor's Responsibility

Qur responsibility 1s to express a conclusion on the half-year financial report based on our review, We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of an Interim Financial Report Performad by the Independent Auditor of the Entity, in order to
state whether, on the basis of the proceduras described, we have become aware of any matter that
makes us believe that the financial report is not in accordance with the Corporations Act 2001
including: giving a true and fair view of the consolidated entity’s financial position as at 31 December
2007 and its performance for the half-year ended on that date; and complying with Accounting
Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001, As the auditor
of Foster's Group Limited, ASRE 2410 requires that we comply with the ethical requirements relevant
to the audit of the annual financial report.

A reviaw of a half-year financial report consists of making enquiries, primarily of persons responsible
for financia! and accounting matters, and applying analytical and other review procedures. It atso
includes reading the other information included with the financial report to determine whether it
contains any material inconsistencies with the financial report. A review is substantially less in scope
than an audit conducted in accordance with Australian Auditing Standards and consequently does not
enable us to obtain assurance that we would bacome aware of all significant matters that might be
identifled In an audit. Accordingly, we do not express an audit opinion,

For further explanation of a review, visit our website http:/www.pwc.com/auffinancialstatementaudit.

Liabitity fimited by a scheme approved under Professional Standerds Legistation

Website:www.pwe.com/au
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(continued)

While we considered the effectiveness of management’s internal controls over financial reporting
when determining the nature and extent of our procedures, our review was not designed {o provide
assurance on Internal controls.

Cur review did not involve an analysis of the prudence of business decisions made by directors or
management.

Independence

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes
us believe that the half-year financial report of Foster's Group Limited is not in accordance with the
Corporations Act 2001 Including:

(a} giving a true and fair view of the consolidated entity's financial position as at 31 December
2007 and of Its performance for the half-year ended on that date, and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and
Corporations Regulations 2001,

PricewaterhouseCoopers
rew Mill Melbourne
ner : 19 February 2008




